BAC GIANG PROVINCIAL SOCIALIST REPUBLIC OF VIETNAM
PEOPLE’'SCOMMITTEE Independence — Freedom - Happiness

No: 14/Qb-UBND Bac Giang, March 9, 2009

DECISION
Approval of forest allocation Project Bac Giang province
period 2009 - 2013

BAC GIANG PROVINCIAL PEOPLE’SCOMMITTEE

Pursuant to Law of Organization of People’s Council and People’'s Committee
dated 26/11/2003;

Pursuant to Dispatch No 13/TB-UBND dated 23/02/2009 by Chairman of the
Provincial People’' s Committee on conclusion 2009;

At the Request No 17/TTr-SNN dated 13/02/2009 by the Department of Agriculture
and Rural Development,

DECIDES:

Article 1. To approve of forest allocation and hire Project Bac Giang province
period of 2009 — 2013 with the main contents as follow:

|. Objectives:

To effectively protect and exploit the local forest economic potentials; create driving
forces to encourage the people to participate protecting and developing the forest; ensure
the earnings from forest becomes considerable income source for mountainous
households; contribute to poverty reduction, stabilize socio-politics and protect the
ecology. Strive to basically accomplish the land and forest allocation to the owners from
every economic element for their management and protection of the forest resources, the
details as follow:

1. To 2010: Basically accomplish the forest allocation and lease in attachment with
forestry land lease of nearly 31,000 hawhich is being managed by People’ s Committees at
commune levels and check in order to withdraw part of forest land from Forestry
Companies (about 6,000 ha) for allocating or |ease to forest owners, in which:

1.1. Prioritize to allocate to those households who are planting and protecting under
fixed- priced contracts, those who are lacking land for production, with area of about
30,000 ha.

1.2. Make lease to organizations, individuals who are in need of hiring forest, land
for forestry production and business (according to provisions at Article 25 Law of Forest
Protection and Devel opment) area of about 7,000 ha.

1.3. Allocate forest with charge of land utilization, applied for all the area of
production forest which is natural forest and the forest planted using state budget for
Forestry Companies (after survey checking) area of about 5,000 ha.
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2. To 2013: Accomplish dossiers for allocation, lease of forest and forestry land to
organizations, households, individuals; build database system for management of forest in
the whole province in which:

2.1. Continue to accomplish the dossiers for allocation and lease of forest and
forestry land in the period 2009 — 2010 which was alocated in the locality, with area of
37,000 ha.

2.2. Check and accomplish dossiers for forest allocation to households, individuals
who have received the forest without completion of their dossiers, with area of 23,800 ha
(including 22,770 ha of natural forest, 1,030 ha planted using state budget).

2.3. Check all the area of 32,565.7 ha of forest and forestry land for 3 Management
Units of Prevention Forest and Forest for Specific Purposes, accomplish allocation
dossiers for the area of 27,870 ha (including 15,325 ha prevention forest; 12,545 ha forest
for specific purposes).

2.4. Buid and complete database for management of forest allocation and lease
attached with forestry land alocation at levels (province, district, commune)

II. Main measures for allocation, lease attached with allocation and lease of
forestry land

1. Checking the status and making master plan forest land for allocating, lease

1.1. Checking for withdrawal of part of land of Forestry Companies:

1.2. Checking for master planning to identify boundaries of prevention forest, forest
for specific purpose, production forest consistent both in the map and the readlity for
management during the process of alocation and lease in accordance with forest
management regul ation.

1.3. Checking to identify forestry status, forest area and forestry land which has not
been allocated to commune people’ s committees for management; the are which has been
allocated under fixed-price contracts,

1.4. Checking to identify the area, type of forest and owners who were allocated by
the government before without completing allocation dossiers.

1.5. Buiding plan for allocating, |ease and withdrawing forest and forestry land.

2. Specifying norms, objectives, conditions for allocation of forest and forestry
land

2.1. Norms for forest and forestry land allocation

- As for households, individual district people’'s committees request the Provincial
People’s Committee for approval on the basis of forest fund of each locality, but not
exceeding the maximum level specified at Article 22, Decree 23/2006/ND- CP on
implementing Law of Forest Proection and Development (not exceeding 30 ha/household).

- Asfor other owners, based on the area of forest and forestry fund of each locality,
people’ s committees at levels decide the amount for allocation, lease according to the real
demand and qualification of specific owners to their competences.

2.2. Targeted forest and land for allocation and lease and dossiers completion:

- The area of forest and forestry land managed by commune people’ s committees.

- The area of forest and forestry land managed by Forestry Companies to be surveyed
for transferring to the local government.

- All the forest for specific purposes, prevention forest and production forest of
natural forest, the forest planted using state budget without completing allocation dossiers.
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- Asfor the area of forest planted using state budget on the land of which the certificate of
land use right was granted for households, individuas but without completing allocation
dossiers, this shal be continuted to accomplish the necessary dlocation dossiers for those
households and individuals.

2.3. Targeted people for allocation and |lease:

2.3.1. Those who are allocated with forest, forestry land free of charge or with
utilization fees and those who have to make lease shall comply provisions at Article 25, 25
Land Law.

2.3.2. Conditions for forest and forestry land allocation to households and individuals
free of charge for land utilization:

- Households, individuals living in the locality with forest directly participate
forestry production.

- Those who are qualified of forest management, protection and development; are in
need and request for land, receiving forest attested by commune peopl€e' s committees.

- The allocated area shall fall within the project of forest and forestry land allocation
of commune people’s committee which is approved by district people’ s committee.

2.3.3. Prioritzed people and order of priority:

- Households, individuals receiving fixed-price contracts for planting and protecting
or have engaged with the specific forest for generations recognized by the community.

- Households, individuals who have not alocated or lacking land for forestry
production.

- The community in the village who are allocated with holy forest, forest for water
protection, the forest engaged with the community for generations.

- The Management Units of prevention forest, forest for specific purposes.

- Enterprises and others.

2.3.4. The area prioritized for allocating and lease of forest and forestry land:

- Son Dong district.

- Inthe locality with high poverty rate (over 50%) of Luc Ngan district.

- The localities with strong development of forestry.

3. Training and propaganda on allocation, lease of forest and forestry land

3.1. Train, technically and professionally coach to relevant organizations, managers,
technical officers to organize the project of allocating and lease of forestt, especialy for
grassroots.

3.2. Carry out propaganda to raise awareness among the community on governmental
policies of forest allocation, lease.

4. Organization and management of allocation and lease of forest and forestry
land

4.1. Building project of allocation and lease

On the basis of specified forest type and target to be allocated or to lease, People's
Committees at levels steer relevant sectors to build project of allocation, lease of forest
and forestry land. The projects shall be concretized to village, hamlets, with participation
of the local people, local government and build specific schedule, progress, which is
publicly announced for the people to be aware of.

4.2. Granting Certificate of forestry land and forest use right
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- Granting Certificate of land use right shall be done together with Certificate of
forest useright.
- In the localities where granting Certificate of land use right is slow granting Certificate
of forest use right shall be done in advance; where granting Certificate of land use right is
aready done without accomplishing dossiers this shall continue with accomplishing
dossiers for granting Certificate of forest use right.

4.3. Management of allocation, |ease dossiers

All the dossiers of allocating, lease (including forestry land allocation) shall be
established, updated into the database systems at provincial, district, commune levels. The
dossiers consist of 3 sets: forest owners keep one, Forestry Inspectors one, and the
competent authority one.

5. Technological Measure

Strengthen the application of information technology in alocation, lease of forest and
forestry land, equip technical infrastructure to meet requirement of forest allocation and
lease from province to grassroots.

[11. Implementation Cost
1. Source of fund: Mainly from state budget (central and local budget) and
contribution of forest owners, the details as follow:

- Central budget: Support all cost to allocate forest attached with forestry land to
households, individuals, village community and complete allocation dossiers of those who were
alocated before in Son Dong district.

- Local budget:

+ Build the project of alocation, lease of forest at provincial level, operation of
steering coomittee and standing task force groups at levels; transfer the system of
reference; etc.

+ Carry out propagandization, training, coaching; providing facilities to support the
activities of allocation of forest and forestry land;

+ New alocation of forest and forestry land for village community; complete
dossiers of forest allocation for households who were alocated in the past;

+ Giao rirng cho 9 té chirc nha nude (3 Ban quan |y rirng va 6 Cong ty 1am nghiép)
va hd trg 50% don gi& cho cong tac giao mai rirng va dat 1am nghiép cho ho gia dinh, ca
nhan;

+ Summarize, build database for management of allocation, lease dossiers, in the
whole province.

Forest onwers contribution:

+ Owners as households, individuals (excluding Son Dong district) contribute 50%
price units for new allocation.

+ Other owners alowed to make lease are obliged to contribute 100% unit prices for
allocation, lease of forest and forestry land.

2. Genral estimate for the whole period 2009-2013

* Total cost estimate: 33,547.137 million VND

In words: (Thirty billion, five hundred and fourty seven million, one hundred and
thirty seven thousand dong)

- Central budget : 11,869.182 mil.VND

- Local budget : 12,684.263 mil.VND




- Forest owner’s contribution

— Investment schedule

: 8,993.692 mil.VND

Total budget Investment (mil.VND)
No| Year (mil.VND) Centrd Local budget Owners

budget contribution

1| 2009 5,414.867 944.786 2,189.186 2,280.895

2| 2010 6,903.227 1,158.128 2,383.984 3,361.115

3| 2011 7,036.564 1,176.994 2,507.888 3,351.682

4| 2012 6,871.759 4,271.034 2,600.725

5| 2013 7,320.720 4,318.240 3,002.480

V. Implementation plan:

1. Period 2009 — 2010: Focus to complete the allocation at site the total area of forest
and forestry land managed by Commune People’s Committees; withdraw forest land after
surveys by Forestry Companies; allocate forest with fee of forest use to Forestry
Companies, make lease of forest attached with lease of forestry land to other organizations
and individuals.

2. Period 2011 — 2013: Focus to complete the dossiers of allocation, lease of forest
and forestry land for the specific forest owners and establish database for managing
allocation dossiers attached with forestry land at provincial, district and commune levels.

(See the approved project for the detail)

Article 2. Organization of implementation:

1. Provincial level:

- Establish Steering Committee of forest and forestry land allocation chaired by Vice
chairman of Provincia People’'s Committee, leaders of DARD and Department of Natural
Resources and Environment as deputy chiefs of the Committee; Leaders of DPI, DoF,
Bureau of Forestry Warden and Chairmen of 4 district people’ s committees as members.
The office of the committee is based in Forestry Sub-bureau.

- DARD is the focal point to coordinate with Department of Natural Resources and
Environment are obliged to consult the Provincial People’s Committee to implement the
work of allocating, leasing of forest attached with allocating, leasing of forestry land in the
province.

2. District level:

- Establish Steering Committee of forest and forestry land allocation chaired by Vice
chairman of District People’s Committee, District Department of Natural Resources and
Environment, County Forestry Warden, district DARD, District Fatherland Front, Women
Union, Veteran Union, etc.

- District People’ s Committee is responsible to:

+ Steer the preparation of the project of allocation, lease of forest and forestry land in
the district to submit the Provincial People’s Committee to approve for implementation;

+ Steer the preparation and approve of the allocation project submitted by commune
level.
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+ Steer the implementation of forest allocation, withdrawal in consistance with land
alocation, lease and land withdrawal for households, individuals, village community as
required by law on land and forest protection and devel opment.

3. Commune level:

- Establish Allocation Board chaired by Chairman of Commune People’s Committee, with
forestry officer, forestry warden, representatives from Fatherland Front, Women Union,
Veteran Union, village communist party secretary, village heads, etc as members

- Commune People’s Committee is responsible to prepare allocation project passed by
Commune People' ¢ Council, submit to District People’s Committee for approval as basis
for implementation.

Article 3. Heads of the agencies. PPC Administration, DARD, DPI. Department of
Natural Resources and Environment, DoF, State Treasury, Chairmen of district People's
Committees of Son Dong, Luc Nam, Luc Ngan, Yen The, Forestry Warden Bureau are
obliged to execute this Decision./.

Addressees. ON BEHALF OF PROVINCIAL
- AsArticle 3; PEOPLE’'SCOMMITTEE

- PPC Chairman; AUTHORISED BY CHAIRMAN
- PPC Vicechairmen; VICE CHAIRMAN

- Members of PPC;
- Bac Giang Newspaper, BBS;
- Eco,Complex, Chairman Sec, Admin chief; (Signed)
- Public Journal;
- Record: Rep, Agri.
Nguyen Van Linh
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